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NOTE: This document is an evaluation of this institutiors record of meeting the credit
needs of its entire community, including low- and modexte-income neighborhoods,
consistent with safe and sound operation of the institign. This evaluation is not,
nor should it be construed as, an assessment of the finaacicondition of this
institution. The rating assigned to this institution doesnot represent an analysis,

conclusion or opinion of the federal financial supervisory agesy concerning the
safety and soundness of this financial institution.



INSTITUTION'S CRA RATING: This institution is rated Satisfact ory
The Lending Test is rated:__Satisfactory .
The Community Development Test is rated:__Outstanding.

The FDIC evaluates Intermediate Small Banks (ISB) under the Lendihgictthe Community
Development Test. Regulators weigh both tests equally when arriving at th# mateng.
Individual ratings for the Lending Test and the Community Development Testirmraarized
below.

Lending Test

e First American Bank and Trust’s (FABT)'’s level of lending is reasonalstngts size,
locations, and the credit needs of the bank’s Assessment Areas (AA’s). The bank{geav
net loan-to-deposit (LTD) ratio since the last Performance Evaluation is 65c¢&hpevhich
is satisfactory considering the context of the bank’s lending.

e The bank’s lending inside the AA’s is considered reasonable. FABT oridiadtigh
percentage of its small business and home mortgage loans (by humber and amdarnits$ ins
AA’s, which is satisfactory.

e Overall, the bank’s geographic distribution of loans reflects an adequjpéesiios in its
AA(s). The geographic distribution of the bank’s small business and home moegedug|
is considered good in the New Orleans, LA AA,; excellent in the Ascension A;Aa”Rd
marginally adequate in the Lafourche LA, and LA Non-MSA AA’s.

e In general, the borrower characteristics of the bank’s lending is consrgesahable in its
AA’s, with overall adequate lending to businesses of all sizes, including lsusatlesses,
and good distribution of home mortgage lending among borrowers of different sizes
including low- and moderate-income (LMI) borrowers.

Community Development Test

The community development test evaluates the bank’s responsiveness to the cpmmunit
development needs of its AA(s) through community development loans, qualified iemestm
and community development services as appropriate considering the bankisycamhthe
need and availability of such opportunities in the respective AA(S).

e FABT originated 723 community development loans totaling $325,141,000, which is
considered excellent in relation to the bank’s capacity and the need and aad&bil
lending opportunities in each of its AA(s). This level of community development loais tot
51.38 percent of average total assets, 86.68 percent of average net loans, and 599.11 percent
of average total equity.



Community Development Investments (Whole Bank)

FABT has a total of $9,285,600 in qualified investments (includes donations/grants), which is
considered good in relation to the bank’s capacity and the need and availalgllitéd
investments in its AA(s). This level of investments totals 1.47 percent of avetajassets,

2.48 percent of average investments, and 17.11 percent of average total equity. @iatle@®

in Appendix B summarizes the bank’s qualified investments and grants/donatiores lapge

the type of community development activity.

The bank has 8 investments totaling $7,751,000 in mortgage backed securities secured by loans
in the State of Louisiana to low- and moderate-income borrowers or loans in low- amaterode
income areas. Also, the bank has a $1,500,000 investment in the Senior Housing Crime
Prevention Foundation Investment Corporation benefiting two nursing homes (housing LMI
residents) in the New Orleans AA. Furthermore, the bank make grants and doogdiorg t

$34,600 for various affordable housing needs; revitalization and stabilization of low- atesder

and middle-income distressed and underserved areas; and donations to community development
organizations that provide services to low- and moderate-income individuals andsartii&as

noted that the bank’s community development investments which were of direct teerath

of its assessment areas were relatively small (other than Newn§)rleawever, since the bank

had investments that benefited the State as a whole, the bank’s overall pertonaargood.

Community Development Services (Whole Bank)

Overall, FABT is providing an adequate level of community development seremesidering

its quantity of resources in each area served. During the review period2@08% the bank
provided a total of 74 qualified community development services. For comparison, the $ank ha
averaged approximately 19 community development services per year, and thesh2lbaiak
officers serving its AA(s). Refer to Table 21 in Appendix B.

FABT operates 22 offices; 2 are located in moderate-income tracts (Nean®MSA and
Ascension MSA). Out of the remaining 20 offices, 13 are located in middle-incorsesce
tracts and 9 are located in upper-income tracts. The percentage of officesM(s] #drving
low- and moderate-income areas is generally consistent with demograptiesaocéa. Two
offices have been opened, since the previous CRA evaluation; one office was opened in
Gonzales (middle-income census tract) and one office in East Baton Roudge(Baper-income
census tract). Both offices are located in the Ascension LA (MSA) AA. Neesffiave been
closed. Table 22 in Appendix B summarizes the distribution of offices and ATM()hrm¢a

RESPONSE TO COMPLAINTS (Whole Bank)

The bank has not received any CRA-related consumer complaints since gwalaation on
March 7, 2005.

FAIR LENDING OR OTHER ILLEGAL CREDIT PRACTICES REVIEW (Whole Ban k)

No evidence of discriminatory or other illegal credit practices inctamgisvith helping to meet
the credit needs of the community were identified during the examination.
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Borrower Characteristics of Small Business Loans

The bank’s small business lending in the New Orleans AA displays adequate pecima
regard to its lending to businesses with gross annual revenues of $1 milkss,ard excellent
performance relevant to very small businesses. Refer to Table 12 in Appemdigupporting
information.

According to the most recent D&B Data (2007), 92.5 percent of the businesses ewthe N
Orleans AA have gross annual revenues of $1 million or less. An analysis of thbusimass

loan sample indicates that 75.7 percent of the bank’s small business loans (by mwerder)
originated to businesses in this category, which is considered adequate. Tida@R&Bso
indicates that 42.2 percent of the businesses in the area are categorizgdaml €égross

annual revenues less than $100,000). The bank originated 46.0 percent of its small business
loans to businesses in this category, which is considered excellent.

COMMUNITY DEVELOPMENT TEST

FABT's performance under the community development test is outstanding AAthishe
bank’s community development performance demonstrates excellent respsssieethe
community development needs of the area, particularly in regard to its suddstaloime of
community development loans, as well as, a good level of qualified investments exxkelent
level of community development services, in relation to the institution’s cgamitthe need
and availability of such opportunities for community development in the area.

Community Development Lending (New Orleans, LA AA)

FABT originated 168 community development loans totaling $84,975,000 in this AA, which is
considered excellent in relation to the bank’s capacity and the need and atyad&lehding
opportunities in the New Orleans AA. The bank originated 163 construction and land
development loans in this AA totaling $82,032,000, which are qualified community development
loans to revitalize and stabilize a designated Federal Disaster Puehermore, the bank

originated 3 loans totaling $2,307,000 that financed affordable housing projects, and 2 loans
totaling $636,000 to community development organizations that provide services to low- and
moderate-income families and individuals. Refer to Table 19 in Appendix B.

Community Development Investments (New Orleans, LA AA)

FABT has a total of $9,277,000 in investments (including donations/grants) that benéfi this

area either directly or indirectly, with this amount of investments comsidgod. These

investments include 8 mortgage backed securities totaling $7,751,000 secured by Icaatein a
wide area. These loans were originated to low- and moderate-income bowovweisv- and
moderate-income areas; many in the New Orleans vicinity. Also, the bani$h#8@,000

investment in the Senior Housing Crime Prevention Foundation Investment Corporation
benefiting two nursing homes (with LMI residents) in the New Orleans AA.h&umore, the

bank has made grants and donations totaling $26,000, including $2,000 in donations that directly
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